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Press Release

State Street Global Advisors Study
Reveals Attractive Yields and Index
Inclusion Will Fuel Global Institutional
Demand for Asian bonds

HONG KONG & SINGAPORE, 28 May 2019— State Street Global Advisors, the asset
management arm of State Street Corporation (NYSE: STT), announced today the findings
of its latest study partnered with Greenwich Associates’. The research surveyed more
than 180 institutional investors and gatekeepers at private banks to determine their asset
allocation to Asian fixed income.

The results reveal that Asian fixed income markets could experience meaningful inflows in
the next 12 months from institutional investors and private banking clients around the
world looking to take advantage of a maturing Asian marketplace and the higher yields
offered by Asian bonds .

More than half of the participants in the study invest in Asian bonds, and almost all of them
(95%) plan to increase (41%) or maintain (54%) their allocations in the next 12 months.
Meanwhile, a quarter of current non-users plan to initiate investment in Asian fixed income
in the next 12 months.

“Around three-quarters of surveyed investors said yield is the key reason for increasing
exposure to Asian fixed income next year,” said Kheng-Siang Ng, Asia-Pacific head of
Fixed Income at State Street Global Advisors. “For investors around the world, Asian fixed
income represents a rare source of yield. Global interest rates have been lingering at or
near historic lows for the better part of a decade. Opportunities to pick up yield from
investments in Asian bonds have become even more attractive since the US Federal
Reserve’s decision to put off additional interest-rate hikes this year.”

Chinese Government Bonds have the Most Appeal for Investors

In addition, among the top reasons given by study participants for increasing their
exposure to Asian fixed income are inclusion of Asian fixed income in global indices
(41%), growing market size/expanded product choices (37%) and improved market
liquidity (24%).

Also driving demand for Asian fixed income is the growing appetite for Chinese assets.
Two-thirds of study respondents picked China as the most attractive source of investment
from a list of major government bond markets in Asia ex-Japan.

“The inclusion of onshore Chinese bonds into global bond indices in April marked a key
moment in the integration of China’s US$13 trillion bond market into the global fixed-
income market—and into the portfolios of investors around the world,” added Ng. “We
believe the Chinese bond market will continue to grow as investors see the benefits of
portfolio diversification and the relatively higher bond yield Chinese bonds offer.”

Growth in Asian Bond ETFs

Across the research sample, Asian assets make up 18% of overall fixed-income portfolios,
including 5% in government bonds and 13% in corporate bonds. Average allocations
range from 51% of total fixed-income assets among Asian private banking clients® to 26%
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among institutional investors in Asia ex-Japan?, to 7% in Europe, 5% in the United States,
3% in Japan?, and 2% in Australia®.

Currently, actively managed direct investments are the most popular vehicle for Asian
fixed-income exposure. However, growing numbers of institutional investors and private
banks are using or considering exchange-traded funds (ETFs), which currently rank the
fourth most popular vehicle (and rank first among passive vehicles) for Asian fixed income.
Many research participants see ETFs as having the potential to enhance liquidity,
diversification and lower costs.

“Based on current usage and the relatively large number of investors considering the use
of the funds, ETFs may soon approach active mutual funds in terms of popularity as a
vehicle for Asian fixed-income investments,” said Parijat Banerjee, Principal at Greenwich
Associates, which conducted the study.

! State Street Global Advisors commissioned Greenwich Associates to conduct a global
study of 151 institutional investors and 36 intermediary distributors from Asia Pacific,
Europe and the United States between October 2018 and March 2019.

? Excluding domestic assets
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About State Street Global Advisors

For four decades, State Street Global Advisors has
served the world’s governments, institutions and
financial advisors. With a rigorous, risk-aware
approach built on research, analysis and market-
tested experience, we build from a breadth of
active and index strategies to create cost-effective
solutions. As stewards, we help portfolio
companies see that what is fair for people and
sustainable for the planet can deliver long-term
performance. And, as pioneers in index, ETF, and
ESG investing, we are always inventing new ways
to invest. As a result, we have become the world’s
third largest asset manager with nearly US$2.80
trillion* under our care.

* AUM reflects approximately US$32.7billion (as of
March 31, 2019), with respect to which State Street
Global Advisors Funds Distributors, LLC (SSGA
FD) serves as marketing agent; SSGA FD and
State Street Global Advisors are affiliated.

Important Risk Information:
For Public Use

Hong Kong: State Street Global Advisors Asia
Limited, 68/F, Two International Finance Centre, 8
Finance Street, Central, Hong Kong. T: +852 2103-
0288. F: +852 2103 0200.

This document has not been reviewed by the
Securities and Futures Commission of Hong Kong
(“SFC”).

Singapore: State Street Global Advisors
Singapore Limited, 168 Robinson Road, #33-01
Capital Tower, Singapore 068912 (Company Reg.
No: 200002719D, regulated by the Monetary
Authority of Singapore). T: +65 6826 7555. F: +65
6826 7501.

This advertisement or document has not been
reviewed by the Monetary Authority of Singapore.

This press release is issued by State Street Global
Advisors Asia Limited (“Manager”).

All forms of investments carry risks, including the
risk of losing all of the invested amount. Such
activities may not be suitable for everyone.

The information provided does not constitute
investment advice and it should not be relied on as
such. It should not be considered a solicitation to
buy or an offer to sell a security. It does not take
into account any investor’s particular investment
objectives, strategies, tax status or investment
horizon. You should consult your tax and financial
advisor. All material has been obtained from

sources believed to be reliable. There is no
representation or warranty as to the accuracy of
the information and State Street shall have no
liability for decisions based on such information.

Investing in foreign domiciled securities may
involve risk of capital loss from unfavorable
fluctuation in currency values, withholding taxes,
from differences in generally accepted accounting
principles or from economic or political instability in
other nations.

Investments in emerging or developing markets
may be more volatile and less liquid than investing
in developed markets and may involve exposure to
economic structures that are generally less diverse
and mature and to political systems which have
less stability than those of more developed
countries.

Bonds generally present less short-term risk and
volatility than stocks, but contain interest rate risk
(as interest rates raise, bond prices usually fall);
issuer default risk; issuer credit risk; liquidity risk;
and inflation risk. These effects are usually
pronounced for longer-term securities. Any fixed
income security sold or redeemed prior to maturity
may be subject to a substantial gain or loss.

International government bonds and corporate
bonds generally have more moderate short-term
price fluctuations than stocks, but provide lower
potential long-term returns.

These investments may have difficulty in liquidating
an investment position without taking a significant
discount from current market value, which can be a
significant problem with certain lightly traded
securities.

Diversification does not ensure a profit or
guarantee against loss.

ETFs trade like stocks, are subject to investment
risk, fluctuate in market value and may trade at
prices above or below the ETFs net asset value.
Brokerage commissions and ETF expenses will
reduce returns.

In general, ETFs can be expected to move up or
down in value with the value of the applicable
index. Although ETFs may be bought and sold on
the exchange through any brokerage account,
ETFs are not individually redeemable from the
Fund. Investors may acquire ETFs and tender
them for redemption through the Fund in Creation
Unit Aggregations only.

There can be no assurance that a liquid market will
be maintained for ETF shares.

Frequent trading of ETFs could significantly
increase commissions and other costs such that
they may offset any savings from low fees or costs.

The whole or any part of this work may not be
reproduced, copied or transmitted or any of its
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contents disclosed to third parties without SSGA's
express written consent.

© 2019 State Street Corporation. All Rights
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